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OIL,  GAS  AND  MINERAL  LEASE 


WITNESSETH 


1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee  hereinafter  compart 
sutohur  and*  other  minerals  (whether  or  not  similar  to  those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  £Tu£S« 

i^T  £ 7*^!,?  ^",9:  f?"8  for'  pr0duC'n9' treatin9' Slorin9  and  "WP****  minerals  produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto^  tend 
covered  hereby,  herein  called  "said  land,"  is  located  in  the  County  of  Tarrant.  State  of  Texas,  and  is  described  as  follows: 

OF  FoSf  W^l^l^S^^S^S^S^  PART  °F  BL°CK  129'  °F  P0LYTECHN.C  HEIGHTS  ADDITION,  AN  ADDITION  TO  THE  CITY 

TEXAS  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE  PLAT  RECORDED  IN  VOLUME  388-F,  PAGE  7.  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY, 

TEfr18^  al5°  wwrs  and  indLdes' ln  adt*Bon  10  9bove  *sc"'bed,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above  described  and  fal  owned  or  claimed  bv 
Lessor^limtetoaprescnption,  possession,  reversion,  after-acquired  We  or  unrecorded  instrunWoTflJ  as  to  wrtch  Lessor  ^p^^^^^^ul^^t^l 

ftfj* ™lSj!"?ed 10  ?°ntain  J^eS  «res.  "te'ter  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  true  acreage  thereof 
Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder.  acreage  merew. 

term  ■i^ni!^^riS.rm,nated  "I0"96'  ^ 10       ^  0,her  hereo'' ,Ns       ^  remain  in  force  lor  a  term  of  &  years  from  the  date  hereof,  hereinafter  called  "primary 

teim,  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  sakl  land  with  no  cessation  for  more  than  rfhety  (»)  consecutive  days, 

^J^fl^'J^  L^TI?  a9^S;  (a)  7°  *liVer  *  **  cre<Jit  0f  Las80r-  in  *•      ,ine  10        Ussee  maV  «*  wells,  the  equal  25%  part  of  all  oil  produced  and 

r^h^r»l?^l         1*bT\!1«!^»  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted  market  price  of  such  25%  part  of  suchoil  at  the  wells  as  of  the  dayftte  runto 

ST  ^2  ^d  ^  L6SSSe" 25%  0f  **  amount  Ussee'  at  *»  moutn  of  «*      ^  (2)  when  used  by  Lessee  off  said  land  or  in  the  Sa^ 

and  all  such  wells  areshut-.^  h,S  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  tonga*  sakl  wei  are shuWn and tte%ater 
^       iJ^S1?  ?  f°S  M  1?°  Tilhl^CUn!d-  ^  COvenantS  "*  W  to  »  ^bte  dligenc*  to  produce,  utilize^  itS^*Sl 
iZTiSH  r?1  ^  h  ^1     °f  l"*  ^S6™' 155569  ^  ™*     obligated  to  install  or  lurrtsh  facilbes  other  than  weU  faculties  and  ordinary  lease  facilS  flow^e? 

i^rfniB^v^anrflj^  H-f  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dolar  ($1 .00)  lor  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payrr^nts^f^endersart^r 
Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  weSZe 

2  .  J**1"  *w  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  oUny  other  method  of  payment  ten*. 

K^I^!       ^1!  ^^'        IT™*  *wt  specified'  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  owi^^hS  a£ 

f^SJT^t^^  ES^T^^'  ^^'tr^^0^^,^  f  l^35^  in  deiverBd  to  the  party  ^ntitted  to  receive  payment  o^ipos.^SrrSS 

S^IT  .2.  '^ryment; N0thn9  herein  sha"  ""P* Ussee  s  *** 10  release  35  P™^    Paragraph  5  hereof.  In  the  event  of  assignment  of  P  lease  in  whole  or  in 

paitliabilvforpayTr»ntr»reundershallrestexclusr^  * 

aelrtt}f^iSte^9^ 

1 «  ^f15"  ^  *  not  more  than  80  surface  acres,  pius  1  0%  acreage  tolerance;  provided,  however,  units  may  be  estabtehed  as  to  an™ 

Z^!^  ^  ^  ^  tenzons,  so  as  to  contan  not  more  than  640 surface  acres  plus  1 0%  acreage  tolerance,  if  llmrted  to  one  or  more  of  the 

^^ni^f^!^  ^1?     I  ^(  )  V  (^^e)  whfch  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  gas  mils 

by  the  conservation  agency  havhig  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  estaWished,  or  after  enlargement,  are  permitted  or  required  under  any 
g^emrnerrtal  rute  or  order,  forthe  drilng  or  operation  of  a  well  at  a  regular  location,  or  for  obtaining  marimum  allowable  from  any  well  to  be  drlled,  driling,  or  already  drtled.  anysuch  unit  may  be 
SI  Z^^tl^lT 10  ^  sa^™K*>™  ret»ired  ^  s«h  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  Instrument 
identrfying  such  unit  and  Sing  rt  for  record  in  the  public  office  in  which  this  lease  Is  recorded.  Such  unit  shal  become  effective  as  of  the  date  provided  for  in  said  instrument  or  irltruments  but  if 
sad  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  mav  be 
exercised  byLessee  a^  any  time  and  from  time  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  tend  or  on  the 
portion  of  sad  land  included  In  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shal  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be 
mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shalbe  considered  for 
adiposes,  except  <^  payrorrt  of  royalty,  operations  conducted  upon  said  land  underthis  lease.  There  shall  be  alocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each 
separate  tract  wtth.nl the  unit  rfthis  lease  covers  separate  tracts  within  the  unit)  that  proportion  oi  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  tease  or 
IZ?  <i^Un^,r^SU,1aClaCI!!  m  SUCh  land  (0r  in  each  such  ^  covered  ^  ms  tease  wftNn  the  unit  bears  to  the  total  number  of  surfac/acres  in  the  unit,  and 

r^S^if^^  paymenl  01  delh,e'y  *  royatty'  memn9  ^  and  anV  other  Paymente  out  of  P"*!^.  to  be  the  entire 

production  of  unitized  minerals  from  the  land  to  which  allocated  n  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  anv 
term  rovaNyor  muieral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  wel  on  the  unit  shall  satisfy  any  imitation  of  term  reouring  production  of 
^1^S       ^  ^rounder  which  includes  land  not  covered  by  this  tease  shall  rot  have  »*  effect  of  exchanging  or  transfer^  any  Interest  under  tHs  leasT{^udir«,  without 

T^Til^  1  -^^f1.™/, beCOmS  ******  underthls  te^)  tet^n  Pa^s  owning  interests  in  land  covered  by  tHs  lease  and  parties  owning  interests  In  land  not  covered  by  tKs 
tease^lerther  shal  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  thai  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon 
torunrtizednunerals  unless  all  pooted  teases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  tereunder  by  filing  for 
record  in  the  pubtc  oH.ee  where  this  tease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  mav  be 
amended,  roomed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the 
pubbc  office  in  which  the  pooled  acreage  is  located,  Sublet  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto 
shall  remain  In  force.  Hthis  tease  nowor  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied 
or  result  merely  from  the  inclusion  of  such  separate  tracts  wtlhin  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract1  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter/either  as  to  rartieVor 
amounts,  from  that  as  to  any  other  pan  of  the  teased  premises. 

5.  Lessee  may  at  any  time  and  Irom  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  any  part  or  al  of  said  tend  or  of  any  mineral  or 
honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  folowlng:  preparing  the  drillsite  location  or  access  road,  drilling,  testing  comdelra 
rewoiking  recwripteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  In  an  endeavor  to  obtain  production  of  oi,  gas,  sulphur  or  other  minerals TexcavaOna Ta 
mne,  production  of  oP,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities.  -a 

7.  Lessee  shall  have  the  use.  free  from  royalty,  of  water,  other  than  from  Lessor*  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  al  operations  hereunder  Lessee  shal  have  the 
right  at  any  time  to  remove  aH  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  weB  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now 
on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  (or  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations  and  considerations 
of  this  tease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  ass^ns.  No  change  or  division  in  the  ownership  of  said  land  royalties  or 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  driling  of  wells  and  the 
measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownershto 
of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  untl  sixty  (60)  days  after 
there  has  been  fumehed  to  such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessors  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  supported  bv 
either  originals  or  duty  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  drvision,  and  ol  such  court  records  and  proceedings 
transcripts,  or  other  documents  as  shal  be  necessary  in  the  opinion  of  such  record  owner  to  establsh  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  tw 
reason  ot  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for 


,even'  L!SS0'C0^t51tha,  f!^,  035  001  ^P"^  ^  aB  te  cbSgatons  hereunder,  both  express  and  Implied,  Lessor  shall  notify  Lessee  in  writing,  setting  out  specific*  in 
^i^^t         !,  b65596  ^ ,hen  ^  Sixty  (60)  ^  atter         °*  said  notice  wrthin  v*ich  to  meet  or  commerce  to  meet  alw  any  part  d  ftKSte 

f^Sf^J^^^T^         °^  ^  ^ JW^nt  to  Irte  brir^ing  of  any  action  l>y  Lessor  on  said  Jease  for  any  ca^se,  and    such  action  shall  be  ^«  «S  ^S^^SS 

(60)  days  after  servee  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alteoed  breacha tshtfbi %Zm£S> 
admISskx>orp^^t^  Lessee  hasten  to  perform  alilsoW^^ 

such ,  acreage to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or*  such  *ape  as  thenSisting  SIISbJSS 
sad  land  .needed  n  a  pooted  unit  on  which  there  are  operations.  Lessee  shall  ateo  have  such  easements  on  said  land  as  are  ^^VZ^  ^Z^V^^r^l 
not  be  requred  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations.  necessary  to  cperauons  on  tne  acreage  so  retained  and  snail 

»*k  - 1  °"  ^S°r  he?by  ^  89reeS  to  detend  m  ,0  sald  tend  a9ainst  ,he  daims  of  31 P*™™  *nomsoever.  Lessor-s  tgHs  and  Interests  hereunder  shall  be  charoed  Drtmartlv 

SSS^?BWJn£ *"!  te^-  "  a  1658  intereSt  in  ,he  °"1  *»■  su^nur-  or  otner  minerals  in  *  or  any  part  ofsSd  lar*  than to  eS  and  undSd KnoteSS 

tSSZ^^li^       *      ^  °*     ^  herein  ™s  *»  binding  upon  each  party  »*>  executes  It  ^thoul  i  to  whether  it  is  exSut^  b?at 

1 1 .  If^ilethistease  Is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  It  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of  raraaraoh  3  hereof  and 

£l     1  £Cep'  ^T?0  **  reasonable         <*  Lessee.  >ne  primary  term  hereof  shall  be  extended  until  the  firs!  anniversary  date  terLLSSS 

rrofe  days  following  the  removal  of  such  delaying  cause,  arxJ  the  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  wcurred  ^      * '  ' 

,  ^  J5 '  ^  UsSOr  a9reeS      ** 16336  covere  arri  indudes  anv  and  3,1 01  Lessor's       in  ^  »o  any  exlsttig  well{s)  and/or  wellborefs)  on  said 
land,  other  than  ex«bng  water  wells,  and  for  al  purposes  of  please  the  reentry  and  use  by  Les^ 

13    Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

.   „  !4'  ***  re?u"  of       development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  mav  be  set  forth  in  this 

reworking  or  other  operations.  Therefore,  since  dnlUng,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity  it  is  aareed 
that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accorda^  with  th?s  l^^ 

h^ri^l-nhnn^^31!^  C^ndUC!.!nV.  SUrfaCe  °Peralions  uP°n  "V  P3""  of  *»  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 
but  only  by  virtue  of  the  vibrose  s-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on  the  lease 

KEXi  ill?9.-  PaV  f0«a"  daT8T8  re'ated  10  S6iSmiC  0Pera"0nS'  °,her  than  se,smiC  0perations'  "V  execution  of  this  Lease,  Lessee  does  nJKe^lSn  tolK 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises.  ^ 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Tommie  Charles  Hunter 

Name:  »^^T    cAamA**  /i/LA^ 

(Individually  and  in  all  Capacities  for  the  above  described  Land) 

Title:  LSSSAir 


LESSOR: 


Name: 


(Individually  and  in  all  Capacities  for  the  above  described  Land) 
Title: 


STATE  OF  TEXAS 
COUNTY  OF 


XAS  » 


...h™^  ^ST6'  ^  md^n&i  autority,  ™  Ws  day  personally  aa^niCmtmSf.  Clur)^  Uwfc,^  to  mc  t0  ^  ^  whose  name  js 

SS^ted        rg°,ng  mStrUment'  ^  «"™to<8»> 10  rac       he/she  executed  me  sarne  for  the  purpose  and  consideration  therein  expressed  and  in  Se  cecity 

Given  under  my  hand  and  seal  of  office  this         day  of    ftfatM    200  S" 

a^K,  State  of  Texas       _  . 


My  commission  expires: 

STATE  OF  TEXAS 
COUNTY  OF  


$0ffi&  JASON  ALLEN  CADENHEAD 

|:W|  Notary  Public,  State  of  Texas 
1i£-jfx«#r     My  Commission  Expires 
^Kfly  April  29,  2012 


Notary  Pu 


Notary's  printed  name 


c„hc,rih.H  P^"6. ^.^."wleRigwd  authority,  on  this  day  personally  appeared  known  to  me  to  be  the  person  whose  name  is 

dtata  sSted  g  mStrUment-  ^  acknowledged  10  me  ^at  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 

Given  under  my  hand  and  seal  of  office  this  day  of  ,  200  


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


